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Abstract

The pooling problem is a classical NP-hard problem in the chemical process and
petroleum industries. This problem is modeled as a nonlinear, nonconvex network
flow problem in which raw materials with different specifications are blended in some
intermediate tanks and mixed again to obtain the final products with the desired spec-
ifications. The analysis of the pooling problem is quite an active research area, and
different exact formulations, relaxations, and restrictions are proposed. In this paper,
we focus on a recently proposed rank-one-based formulation of the pooling prob-
lem. In particular, we study a recurring substructure in this formulation defined by
the set of nonnegative, rank-one matrices with bounded row sums, column sums,
and the overall sum. We show that the convex hull of this set is second-order cone
representable. In addition, we propose an improved compact-size polyhedral outer-
approximation and families of valid inequalities for this set. To further strengthen these
convexification approaches, we develop two bound tightening techniques that refine
the capacities of source, pool, and terminal nodes, as well as flow bounds on arcs.
One is a simple, rule-based approach using network structure (e.g., supply, demand,
and neighboring capacities), while the other solves auxiliary optimization problems to
compute tighter bounds. Our computational experiments show that the newly proposed
polyhedral outer-approximation can improve upon the traditional linear programming
relaxations of the pooling problem in terms of the dual bound. Furthermore, bound
tightening techniques reduce the computational time spent on both the exact method,
linear programming, and mixed-integer linear programming relaxations.
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1 Introduction

The classical blending problem that appears in many industrial settings involves deter-
mining the optimal blend of raw materials to produce a certain quantity of end products
with minimum cost. This problem determines the proportions of the raw materials used
in different products considering the specifications of the incoming raw materials. The
blending problem is polynomially solvable since it can be modeled as a compact-size
linear program (LP).

When the raw materials are blended in intermediate tanks and remixed to form the
end products, the problem becomes considerably more challenging to solve due to its
nonconvex nature. This problem is known as the pooling problem and is one of the
main problems in the chemical process and petroleum industries. The problem involves
three types of tanks: inputs or sources to store raw materials, pools or intermediates to
blend incoming flow streams and create new compositions, and outputs or terminals to
store the final products. There are two classes of pooling problems based on the links
among the different tanks. The standard pooling problem has no flow stream among
the pools, and the flow streams are source-to-terminal, source-to-pool, and pool-to-
terminal. A typical standard pooling problem instance is shown in Figure 1. On the
other hand, in the generalized pooling problem, flow streams between the pools are
allowed, which makes the problem even more challenging. This class was introduced
by Audet et al. (2004), and an instance of a simple generalized pooling problem is
shown in Figure 2.

Fig.1 Standard pooling problem
with sources s1, 52, 53, pools

i1, ip, and terminals 71, 7,
forming a three-layer structure:

source-pool-terminal. °

Fig.2 Generalized pooling
problem on the same nodes,
allowing additional pool-to-pool
arcs, enabling more flexible flow

patterns. e
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The analysis of the pooling problem has become an active research area since its
introduction by Haverly (1978). The nonconvexity of the problem arises due to keep-
ing track of specifications throughout the network, leading to the potential existence
of multiple local optima (Alfaki and Haugland 2013a). Therefore, researchers have
developed various exact formulations, relaxations, and heuristics to solve the problem.

The P-formulation was introduced by Haverly (1978), which modeled the prob-
lem using flow and pool attribute quality variables. The authors used the Alternating
Method to solve the problem recursively, where an LP model was generated using an
estimation of the pool qualities. More recently, Boland et al. (2015) studied a problem
consisting of multi-period variables which arises in the mining industry as a special
case of the generalized pooling problem based on the P-formulation.

Another formulation, the Q-formulation, was proposed by Ben-Tal et al. (1994),
which used variables representing the relative proportions of pool input flows instead
of the flow variables of pools in the P-formulation. The authors derived a general
principle that can reduce or eliminate the duality gap of a nonconvex program and its
Lagrangian dual in some special cases by partitioning the feasible set. They used this
principle to compute a near-optimal solution that provides a primal bound for three
different versions of the instance produced by Haverly (1978).

Additionally, Audet et al. (2004) proposed a hybrid formulation, which consists
of the quality variable from the P-formulation and the proportion variable from the
Q-formulation in addition to the flow variables. Tawarmalani and Sahinidis (2002)
added some valid constraints to express mass balances across pools, creating the
PQ-formulation. This formulation has proportion variables corresponding to sources
and flow variables along the arcs between pools and terminals (Alfaki and Haugland
2013b). The authors relaxed the new constraints by the convex and concave envelopes
from Al-Khayyal and Falk (1983) and showed the dominance of their results.

Furthermore, Alfaki and Haugland (2013b) introduced a model called the TP-
formulation consisting of the proportion variables corresponding to the terminals and
flow variables along with the arcs between sources and pools. They claimed that
combining these two proportions (sources and terminals) leads to a new model referred
to as the STP-formulation in which the full benefit is achieved. Boland et al. (2016)
extended these approaches for the generalized pooling problem through source-based
and ferminal-based multi-commodity flow formulations. Chen and Maravelias (2022)
also studied these formulations and derived a family of valid linear constraints tangent
to the hyperbola representing the bilinear term. Castro et al. (2021) compared linear
and logarithmic partitioning schemes derived from piecewise McCormick relaxation
(PCM) and multiparametric disaggregation technique (MDT) for solving P-, Q-, and
TP-formulations. They demonstrated that linear schemes from PCM are more effective
for a small number of intervals, while logarithmic schemes from base-2 MDT are
preferable for larger numbers. Lastly, Grothey and McKinnon (2020) introduced the
QQ-formulation, which only uses proportion variables.

It is worth mentioning that some studies have elaborated on the complexity of the
pooling problem. While proving the NP-hardness of the pooling problem, Alfaki and
Haugland (2013a) showed that the problem preserves NP-hardness even if only one
pool exists. Baltean-Lugojan and Misener (2018) demonstrated the strongly polyno-
mial solutions and the NP-hardness of the pooling problem by parameterizing the
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objective function concerning pool concentrations. Meanwhile, the problem remains
NP-hard even by having only one quality constraint at each pool or when the number
of sources and terminals are no more than two (Haugland 2016), but there exists a
pseudo-polynomial algorithm to solve the problem (Haugland and Hendrix 2016). The
pooling problem could be polynomial-time solvable if there exists a bounded number
of sources (Haugland and Hendrix 2016; Boland et al. 2017), and having only one
source or one terminal makes it polynomially solvable since it can be formulated in
the compact form as an LP (Haugland 2016).

As can be seen above, the pooling problem is NP-hard in general and challenging
to solve in practice. This has motivated the researchers to develop relaxations and
restrictions for the problem to obtain dual and primal bounds. The LP relaxations
based on the McCormick envelopes (McCormick 1976) have been widely used in the
literature to solve the pooling problem (Alfaki and Haugland 2013a; Boland etal. 2015;
Dey et al. 2020). In addition, mixed-integer programming (MIP) models have been
developed to generate high-quality bounds as well (Dey and Gupte 2015; Haugland and
Hendrix 2016; Gupte et al. 2017, 2019). Furthermore, Marandi et al. (2018) conducted
a numerical evaluation on the standard pooling problem instances by applying the
sum-of-squares hierarchy (Lasserre et al. 2017) via solving semi-definite programs to
construct lower bounds. Although this method has promising results in small instances,
the scale of larger instances remains an issue, and higher levels of the hierarchy become
computationally expensive.

Dey et al. (2020) proposed a new formulation for the pooling problem in which the
bilinear constraints are replaced with rank-one constraints on the decomposed flow
matrix variables related to a pool. This allowed the authors to develop new relaxations
for the pooling problem where the rank-one constraint with side constraints is relaxed.
For example, they proved that the convex hull of the set of nonnegative, rank-one
matrices' with bounded row (or column) sums and the overall sum is polyhedrally
representable. This translates to a nice interpretation for the pooling problem in which
the bounds on row (resp. column) sums can be treated as the bounds on the incoming
(resp. outgoing) arcs to a pool, and the overall bound can be seen as the bound of
the overall flow on the pool. We note that investigating the convex hulls of rank-
one matrices carries significant implications for optimization in various domains (see
Gupte et al. (2020); Dey et al. (2020)). In this paper, we also prove that the convex hull
of the set of nonnegative, rank-one matrices with bounded row sums, column sums,
and the overall sum is second-order cone (SOC) representable.

While there have been some notable advancements in the field, most research has
focused on the standard pooling problem and has been limited to small to medium
problem instances. Moreover, state-of-the-art solutions do not perform well when the
flow streams among the pools are allowed. However, multi-period network flow prob-
lems, such as the mining problem associated with large-scale data, can be formulated
as a special case of the general pooling problem.

We aim to address the above challenges in our paper, offering theoretical and
methodological contributions to the pooling problem literature. From the theoretical
aspect, we prove that the convex hull of the set of nonnegative, rank-one matrices with

1 Let X € R™>" If X is rank-one, then there exist y € R™ and z € R” such that X = sz.
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bounded row sums, column sums, and the overall sum is SOC representable. Although
the size of this representation is exponential, it helps us to develop new LP relaxations
that are stronger than the well-known PQ- and TP-relaxations, and valid inequalities
based on the Reformulation-Linearization Technique (RLT). From the methodologi-
cal aspect, we focus on improving both the time and quality of the exact and relaxed
models via bound tightening. To improve the lower and upper bounds on the capaci-
ties of the nodes and arcs, we use the Optimization-Based Bound Tightening (OBBT)
technique. In addition, we develop a novel bound-tightening method that leverages the
special structure of the mining instances, which are large-scale real-world problems
that can be converted to generalized pooling problems. By implementing our method
in a few simple steps, we can significantly improve the quality of the dual bounds and
enable the exact formulation to reach the optimal solution more efficiently.

The rest of this paper is organized as follows: In Section 2, we prove that the convex
hull of the set of nonnegative, rank-one matrices with bounded row sums, column
sums, and overall sum is SOC representable. In addition, we develop polyhedral outer-
approximations of this complicated convex hull and propose valid inequalities using
RLT. These developments will be the basis of our analysis in the succeeding sections.
In Section 3, we describe the pooling problem formally and provide multi-commodity
flow formulations in detail. Then, we review different polyhedral and MIP-based
relaxations for these formulations. In Section 4, we present new LP relaxations we
have developed. Moreover, we discuss the OBBT technique and how we can use it
for the pooling problem. We also provide the details of our tailored bound-tightening
method to improve the bounds on the capacity of the arcs and nodes of the time-
indexed pooling problem that arises in the mining industry. We present the settings
of our different experiments and their computational results in Section 5. Finally, we
have some concluding remarks in Section 6.

Notation: We denote the set of integers 1, . .., n as [rz]. We use the notation - when a
bound is relaxed. We denote the k-th unit vector as e; and the vector of ones as e.

2 Main Results

To set the stage for our main results, we begin by the following definition: A set S € R”
is called polyhedrally representable (resp. SOC representable) if it can be written as

={xeR":3y eR': Ax + By —c € K},
where K is the nonnegative orthant (resp. the product of Lorentz cones) in an appro-

priate dimension.
Now, let us define the following polyhedral set

T, u,l',u',L,U) = {X e R :

m n
I<Zx,]<u,,ze[m] l/<2x11<”/’16 [n], L < ZZ xXij < }

j=1 i=1
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where [,u € R}, I',u’ € Rf and L,U € Ry suchthatu > [,u’ > 1"and U > L.
Without loss of generality, we assume that u > 0 and ¥’ > 0 (otherwise, we can
simplify the analysis by deleting the row i with u; = 0 and column j with u’j = 0).
In this section, we focus on the study of the nonconvex set

T, u ' u',LU) = {X €T ul' u',L,U): rank(X) < 1}.

This nonconvex set appears as a substructure in the pooling problem. As an illustration,
consider pool 1 in Figure 1. Let X € R%FXZ represent the decomposed flow variables,
that is, x;; is the amount of flow originated at node i and terminated at node j;
i € {s1,5}, j € {t1, r2}. In this case, the sum of row i (resp. column j) entries of
matrix X is the incoming flow to (resp. outgoing flow from) this pool from source i
(resp. to terminal j). Similarly, the sum of overall entries of X is the total flow at the
pool. Due to the special structure of the pooling problem, we require rank(X) < 1, as
this guarantees that the outgoing flow from the pool will have identical specifications
(see Dey et al. (2020) for details). The matrix X has a slightly different interpretation
in the case of a generalized pooling problem. See Figure 3 and related discussions.

Before proceeding, we remind the reader a recent result regarding the set
conv(’j’(l ,u,l',u’, L, U)), which shows that this set has a polynomial-size polyhedral
representation when either row bounds or column bounds are relaxed:

Theorem 1 [ Dey et al. (2020)] We have the following extended formulations®:

o The row-wise formulation is conv(7 (I, u, -, -, L, U)) = {X eRY" 3t e RY:
(1)}, where

m n
litj <xij <ujtj, i €ml,jeln), Lty <Y xjj <Utj, jell, Y tj=1 (1)
i=1 j=1

o The column-wise formulation is conv(7 (-, -, I',u’, L, U)) = {X e Ry 3
eRY: (2)} , where

n m
Ut <xij <t ielml jeln). L) <Y xj <Ut.ielml, Y tf=1.
j=1 i=1

@)

We note that the convex hull of the intersection of the sets ’j’(l ,u,- -, L, U) and
’j'(-, U, u', L, U)) is not polyhedral in general (see Theorem 4 in Dey et al. (2020)).
This motivates us to move beyond the standard row- and column-wise formulations
as introduced in Theorem 1, and to explore more advanced relaxations and nonlinear
formulations.

We study the nonconvex set 7T in three steps: In the first step, we prove that its
convex hull is SOC representable in Section 2.1. This is an improvement over Dey

2 We use these extended formulations in Section 3.3 to derive relaxations for the pooling problem; they
also appear in the summary Table 2 used in our computational experiments.
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et al. (2020) given in Theorem 1, which showed that the convex hull of the set of non-
negative, rank-one matrices with bounded row sums or column sums, and the overall
sum is polyhedrally representable. Unfortunately, the size of our SOC representation
is exponential in the size of the matrix dimensions. This has motivated us to find a
compact-size outer-approximation of the convex hull. In the second step, we obtain
such a polyhedral outer-approximation in Section 2.2, which is stronger than the inter-
section of column-wise and row-wise relaxations from Dey et al. (2020). In the third
and final step, we use RLT to further strengthen the polyhedral outer-approximation
obtained in the second step by adding valid inequalities in Sect. 2.3.

2.1 Second-Order Cone Representable Convex Hull

In this section, we prove the following theorem:
Theorem 2 conv(Z (L, u,!’,u’, L, U)) is SOC representable.

We need the following lemma in the proof of Theorem 2.
Lemma1 Let X be an extreme point of’]z(l, w,l',u’, L, U). Then,

o H#row = |{i €[m]:1; < Yo xij < uit] < 1.
o o= |{j€ln] 1) < YiL iy <uf}| < 1.

Proof We only prove the first statement since the proof of the second statement is
similar. Since rank(X) < 1 and X > 0, there exist two non-zero vectors y € Rﬂ
and z € R} such that X = yz . By contradiction, suppose that #,,,, > 1. Without
loss of generality, let us assume that /; < Z?zl x;j < u; fori =1, 2, which implies
that y; > 0 and y» > 0. The idea of the proof is to to subtract a small-sized vector
from row 1 and adding it to row 2 (and vice versa) to construct a feasible line segment
[X~, XT] with X as the midpoint, contradicting the assumption that X is extreme. In
particular, let us consider the following two points:

Xt = yizT where yi =y *ee) Feer.

We have some observations: Firstly, the sum of the entries of y, y™ and y™~ vectors is
the same sincee 'y = e y* = ¢ y~. Secondly, the row sums (except the first two) of
X, XT, and X~ matrices are the same since eiT(sz)e = eiT(yJ“zT)e = eiT(y*zT)e
fori > 3. Thirdly, all the column sums of X, X * and X~ matrices are the same since
eT(yZT)ej = eT(y+zT)ej = eT(y_zT)ej for j > 1. Consequently, all the overall
sums of X, X* and X~ matrices are also the same.

Now, since all the row sums except the first two and all the column sums are
unchanged, and the row sum bounds are not tight for the first two rows, we can find
small enough € > 0 such that both X+ and X~ belong to Td,u,l',u', L, U).Hence,
since X = %X T4 %X ~ cannot be an extreme point, we reach a contradiction to the
fact that #,,,, > 1. O
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Lemma 1 implies that the extreme points of ’j'(l ,u,l’,u’, L, U) are contained in
the set

U U Sij (birirgis (B} jrt ),

i€[m], jeln b/e{l/u/}b e{l’,u,}

where the set S; j ({bjr}iri, {b;,}jr#j) is a subset of 7(/,u,!’,u’, L, U)) in which
all the row sums (denoted by b;7, i’ = 1, ..., m) and column sums (denoted by b;,,
j =1,...,n), except the i-th row and j-th column, are equal to by € {I;, u;}, i’ # i
and b’ € {l’,, ”/ 1

Now we are finally ready to prove Theorem 2.

Proof (Proof of Theorem 2) Since T, u,l',u',L,U) is compact,

conv(7~' (,u,’,u’, L, U)) can be obtained as the convex hull of its extreme points.
Let X be an extreme point of T, u,l',u, L, U). Then, due to Lemma 1, it must

belong to a set of the form &; ; ({b;/}ir;, {b’l.,}j/#j) # . Since rank(X) < 1 and

X > 0, there exist two non-zero vectors y € R and z € R’} such that X = yz!.
Note that we have y; i _jz; = by, i’ #iand zj 3L, yi = b,/i” j' # j. The

rest of the proof involves considering three cases:

Case 1: Suppose that there exist / # i and J # j such that b; > 0 and ', > 0. Then,

we obtain the following relations:

/

by

yir=——yr. i'#i and zj =

b, ZJv]?é]

b/
As a shorthand notation, we define

B—Z— b,.

i'#i J'#E

Considering the i-th row, j-th column, and overall bounds, we obtain the following
set of equations in y and z,

yi(zj + B'zy) = by, zj(yi + By;) = b,

yi(zj + B'zy) € [li, u;il, zj(yi + Byr) € [l}, u/j], (yi + By)(zj + B'zy) € [L, U]

Yi»Yi1,2j,2J =0,
which can be translated to X variables as follows:

XijX1y = XijXij

Xqj + B'x;y =by, xiy + Bxyy =b/J

Xij + B'x;iy € [l;, u;], Xij + Bxj;j 3)
€ [l?, u/J], Xij + B'xi; + Bxj + BB'x;y € [L, U]

Xij,X1J,XiJ, X1j = 0.
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The set defined by (3) is the intersection of a quadratic equation with a polytope, and
its convex hull is known to be a SOC representable set (Santana and Dey 2020), which
we denote by Q;;({b;r}ir+i, {b;.,}j/#j). Hence, we conclude that the convex hull of

SijUbirYirsi, {b;,}j/#j) is the following SOC representable set:
{X e R «(xij, x17, iy, x1j) € Qij({bir}ir2is {b}/}j’;&j),

D xij=byi’ € ImI\{i}, Y xv; = b j' € ln]\ {j}}.

j'=1 i'=1

Case 2: Suppose that b;; = 0 foralli’ # i, meaning that all rows of X (except possibly
for the i-th one) are zero vectors. Then, we conclude that S; j ({b;/}ir 4, {b;,}j/#j) is
the following polyhedral set:

n

{X eRPXM < Y xXjjr < ups 1}, xS u’j, jem) xyp=0i"em\ii),j e [n]]4

i
J'=1

Case 3: Suppose that b;., = 0 forall j' # j, meaning that all columns of X (except
possibly for the j-th one) are zero vectors. Then, S; ; ({b;/};';, {b;,}j/#j) is the fol-
lowing polyhedral set:

m
[XEMX" U= Y xSl by Sxp g swy il €lml, xy =08 em), j' € [n]\{j}.].
i'=1

In all cases, we conclude that the convex hull of S; ;j ({by/}ir4;, {b/i/}j’#j is SOC
representable. Finally, by using the relation ’

conv(Z (I, u,l',u’, L, U)) = conv U U conv(Sl-’j({bI-/}i/#i, {b;’}j’#_j)))’

i€lml.jelnl b, el u; },b;_, eu}, ,u;,)

and utilizing the fact that the convex hull of the union of a finite number of compact
SOC representable sets is again SOC representable (Ben-Tal and Nemirovski 2001),
we prove the statement of the theorem. O

Recall that we have used an SOC representability result from Santana and Dey (2020)
in Case 1 of the proof above, which already involves exponentially many disjunctions.
This highlights the inherent complexity of the substructure we study.

2.2 Polyhedral Outer-approximations
We proved that conv(f’ (,u,,u, L,U)) is SOC representable in Theorem 2. How-
ever, its exact representation might be quite large. Instead, we now develop some

outer-approximations of that set.
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2.2.1 A Straightforward Polyhedral Outer-approximation

A straightforward outer-approximation can be obtained using Theorem 1 as follows:

T u, U u', L, U)
:=conv(T (L, u, -, -, L,U)) Nconv(T (-, -,I',u’, L, U)). @)

Clearly, the following relation holds,
conv(T(l,u,l',u',L,U)) €T U, u,l',u', L, U)

The set ’Tl(l ,u,l',u’, L,U) is the intersection of the row-wise and column-wise
extended formulations derived in the previous section. Here, the variable #; (resp. /)
represents the ratio of the column sum j (resp. row sum i) to the overall sum. We note
that, due to the rank condition, ¢; (resp. 1) also represents the ratio of the entry x;; to
the row sum i (resp. column sum j).

We now present a result related to the set 7' (I, u, I, u’, L, U).

Proposition1 7 (I, u,l’,u’,L,U) D T (l,u,l',u’, L, U).

Proof Let X € T'(I,u,l’,u’, L, U) and t, t' satisfy the constraints in the description
of equation (4).

Summing each side of the inequality Lr; < > /., x;j < Ut; over j and using
Ylioitp=lyieldL <37 3 xij < U.

Summing each side of the inequality /;#; < x;; < u;t; over jandusing } 7, t; =
1yield [; < Z?:l xij < u; foreachi € [m].

The remaining two sets of inequalities (column bounds) follow analogously
by applying the same reasoning to X using ¢/ and i t{ = 1. Hence, X €
Td,u,l',u',L,U).

Therefore, we conclude that X € 7(, u,!’,u’, L, U). O

2.2.2 A Stronger Polyhedral Outer-approximation

Since the convex relaxation 7! (,u,l’,u’, L, U) is the intersection of the row-wise
and column-wise extended formulations, it is natural to think of another extended for-
mulation that considers rows and columns simultaneously. We now propose a stronger
polyhedral outer-approximation?.

3 We use these extended formulations later in Section 4.1 to derive relaxations for the pooling problem.
Also, see Table 2.
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Let us define 72(, u, ', u’,L,U) :={X € RY™" 3R € R : (5)} where

m m
LY rij <xij <ui Y rij. i €ml.j€lnl,

i'=1 i'=1
Lr,',' <xijj < Urjj, i € [m], j € [n], 5
I’Zr,]/<x,]<u Zr,],i [m], j € [n], ZZr,j—l

Jj'=1 j'=1 i=1 j=1

The variable r;; represents the ratio of the entry x;; to the overall sum. Intuitively, the
relationships between the r variables appeared in (5), and the 7, ¢’ variables appeared
in (1)—(2) are given as

n n
—_— / . /— .. . — .y
rij =ttj, t; = E rijoand tj = E rirj.
j'=1 i'=1

Now, we compare the relaxed extended formulations 7° 1 (,u,l'’u',L,U) and
T2, u,l',u',L,U):

Proposition2 7'(,u,!’,u’,L,U) D T>(,u,l',u’, L, U).
Proof Let X € T>(I,u,l’,u’, L, U) and R satisfy the constraints in equation (5). Set

m m

tjz=> ry; and /= ry ie[mljelnl

i'=1 k=1

By construction, we have
th_l and Zt =1.
i=1

Also,

m m
LY rep <xij <wi Y rpp = litj < xij <utj,

i'=1 i'=1
m m
IEZrU/ <xjj < uj Zrif = it} < xij < ujt].
k'=1 k'=1

Consider the inequality Lr;; < x;; < Ur;;: () Summing each side of it over i and
using 1j = Y ;L rij yield Lt; < Y7L, x;j < Utj, Vj € [n]. (ii) Summing each
side of it over j and using #; = } 4L, ry; yield Lt; < 37 xij < Ut], Vi € [m].

Hence, we conclude that X € 7Y, u,l',u’, L, U). O
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We conclude that both the sets 7V (Z, u,I’,u’, L, U) and T%(l, u,l’, u’, L, U) are
outer-approximations for conv(Z (I, u, ', u’, L, U)),but T>(l,u,l’,u’, L, U) yields a
stronger relaxation than 7! (I, u,l',u', L, U).On the other hand, the extended formu-
lation 7! (,u,l',u, L, U) requires m + n many additional variables while we need
mn many extra variables for 72, u,l’,u’, L, U).

2.3 Valid Inequalities Obtained by the Reformulation-Linearization Technique

In this section, we strengthen the polyhedral outer-approximation of
conv(7 (I, u,l’,u’, L, U)) obtained in the previous section by using RLT*. Assume
that L > 0, and let us define the following set of inequalities

l}/U <tj < u’j/L j € [n] (6a)
l,-/U<t/<u-/L i €[m] (6b)
ltJ<ut i e[m],jeln] (6¢)
l;-ti/ < uit;j i €[m],jeln], (6d)

These inequalities are justified and discussed in more detail in the proof of Proposition
3. Also, consider the set

R, u,l',u',L,U) = {X eRY 3 eRl, ‘' eRY, ReRP":
n m

©. ) =1 =1
j=1 i=1

ri.izt;'/tjvi [m], j € [n], xu—ruZZX,” i €[m], jE[n]}

i'=1 J/_l

Proposition 3 We have R(I,u,!',u’,L,U) D T(,u,l',u’, L, U).

Proof Let X € fnn If rank(X) = 0, meaning that X = 0, then we can simply
set f; = 1 and t{ = 1, and thus r;; = 1. In this case, all the lower bounds have
to be zero (otllerwise, X = 0 would not have been feasible), and it is trivial to
see that X € R(,u,l’,u’, L, U). On the other hand, if rank(X) = 1, then we set

rij = ﬁ fori € [m] and for j € [n], 1] := Z?,zl rij fori € [m] and

tj = y—rijfor j € [n]. We trivially obtain 3}, t; = 1,311, #] = L, rij = 1]t;
and x;j =rij D 1y Z?'=1 xpjr fori € [m], j € [n].

Dividing each side of the inequality /; < 37 xij < u; by 3771 >} _ xi7j and
using the definition of 7/ as above yield the inequality

l; Uuj
pay 27’:1 it j! Y-t Z}}’:l Xity

4 We use these valid inequalities later in Section 4.2. See also Table 2.

~~

= [;/U <t <u;j/L, i¢€[m].

=L =
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Dividing each side of the inequality I, < >7%_; xi; < u; by 377 3% _ xi7j» and

using the definition of #; as above yleld the inequality

l. u'.
J J

D=t Xyt Xt D=t Xyt Xt

IA

= l3/U <t; <u’/L, jeln]

The above derivation also shows that we have

n 1/. m n M/<

j .
) € |n),
= [n]

=
IA
Ms
N
&
A
|
~
g
o
2
|
A
N
N
&
A

from which we deduce that /;7; < u t and l’t <u;tjfori € [m], j € [n].
Hence, we prove that X € R, u, l’, u ,L, U). O

We obtain valid inequalities for the nonconvex set 7~€(l ,u,l/,u’, L, U) using the
RLT approach. Note that any such valid inequality is also valid for the set of our
interest, 7 (I, u, !, u’, L, U) due to Proposition 3. We apply the following procedure
to obtain such inequalities:

(i) Transform the inequalities (6) into the form less-than-or-equal type with O right
hand side.

(ii) Multiply the resulting inequalities to obtain bilinear expressions in ¢ and ¢’, and
convert them into inequalities in 7:

(a) Replace the term #/t; with r;;.
(b) Replace the term ¢/ with 3, rij.
(c) Replace the term ¢; with Y 77, rivj.

x,l

T 7 .
i’=1 Zj’*l xz’]’

(iii) Obtain inequalities in x variables, using 7;; :=

Multiplying (6a) and (6b): These are precisely the McCormick envelopes applied to
rij = t/t;. These linear inequalities in 7 variables are given as follows:

Ll A u, " L,
Tij 2 7 Zrlj-i- Zrlf —, rijS—lZVi’j-i-—'IZVij'——’l
U? U 4 L 4 UL
J—l i'=1 Jj'=
m / n N m / n 1/
P — s —_— i =, ij = — i — Pl — ——
A N T /) A e A A
i'=1 j'=1 i'=1 j'=1

Although itis possible to derive valid inequalities from the multiplication of inequal-
ities (6¢) and (6d), or inequalities (6a) and (6¢) for the same (i, j) pair, we observe that
their effect to the relaxation is small. Therefore, we omit them from the discussion.
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3 The Pooling Problem

In this section, we describe the pooling problem formally, and present its well-known
and recently developed exact formulations and different types of relaxations.

3.1 Problem Definition and Notation

Let G = (N, A) represent a graph with the node set N and the arc set A. Moreover,
let S, I, T, and K denote the set of sources (inputs), intermediates (pools), terminals
(outputs), and specifications, respectively. Then, in the pooling problem, we have
N = SUIUT.For the standard pooling problem, wehave A € (Sx (/UT))U(IUT),
while in the general pooling problem, wehave A € (Sx (1UT))U(I x (IUT)). This
definition indicates that we may have flow streams among the pools in the generalized
version. In this notation, S; is the set of source nodes from which there is a path to
node i, and 7; is the set of terminal nodes to which there is a path from node i. The
set of nodes to which there is an arc from node i and the set of nodes from which
there is an arc to node i are denoted by N;r and N;, respectively. In this notation,
the unit cost of using arc (i, j) is shown by C;; and the specification k of source s
by A;. We may also have some lower and upper bounds for the desired specification
k at termmal t denoted by [/,L i), the capacity of node i denoted by [L;, U;], and
capacity of arc (i, j) denoted by [Zij, uij]. A summary of all the notation, which we
have mostly adapted from Dey et al. (2020), can be found in Table 1.

3.2 Source-Based Rank Formulation

In this section, we review the source-based multi-commodity flow formulation for
the generalized pooling problem developed in Alfaki and Haugland (2013a). This
formulation consists of the proportion variables corresponding to sources and the flow
variables along with the arcs between pools and terminals. This formulation was later
investigated and presented in Dey et al. (2020). These authors have convexified the
nonconvex constraint in different ways. We use their formulation and go over their
proposed methods in the following sections.

3.2.1 Mathematical Model

In this section, we review the Source-Based multi-commodity flow formulation. An
explanation of the mathematical model and an introduction to different relaxations
and restrictions will follow.

minzz Z Cs,'x;"j—z Z Cij fij 7

iEIA‘ESI-jeNIf iel jENi*
stLi< Y fi<U YielUuT ©)
JjeN;
LifoijSUi VieS (9)
jeNt
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Table 1 Notations of the source-based rank formulation

Indices K Source (or input), s =1,..., S
i Intermediate (or pool),i =1,...,1
t Terminal (or output), t =1,..., T
k Specification, k =1, ..., K
Sets S; The set of source nodes from which there is a path to
node i
T; The set of terminal nodes to which there is a path from
node i
Nl.Jr The set of nodes to which there is an arc from node i
N The set of nodes from which there is an arc from node i
Variables fij The amount of flow from node i to node j
x;."j The amount of flow on arc (i, j) originated at the source
ses;
qlt” The fraction of flow at pool i originated at source s
Parameters Cij Cost of sending unit flow over arc (i, j)
)»‘/‘; The specification k of source s
[EI[{’ m k] The desired interval for specification k of terminal ¢
[Li, U;] Lower bound and upper bound of the capacity of node i
[lij,uijl Lower bound and upper bound of the capacity of arc
()]
lij < fij Sujj YG,j)€AU{(s,i):iel,seS;) (10)
Yo=Y xf VielVses (11)
JeNy jen;t
Yoxi=fij Vi, jpeA (12)
ses;
Doxi=fu VielVses; (13)
jeNI.+
BeDS s Y YoM, <k Y fy VieT,VkekK (14)
jeN; jeN; S€S;j jeN,
X =aqi fij VG, j)€AVs €S (15)
x;"j >0 VY(i,j)eAVseS; (16)
gl =0 Viel,Vs€S. (17)

The objective function (7) minimizes the cost of sending the raw materials to the
outputs through some pools. In this equation, the sum of xl‘?j variables can be replaced
by fi; and the objective will be as follows:

min Z C,'jf,'j

(i,j)eA
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Fig.3 A sample generalized
pooling problem instance.

In this case, we should consider the cost of purchasing raw materials as positive and the
profit of selling outputs as negative. In addition, the cost of sending the raw material
directly to the output is the difference between its cost and the revenue from selling
it, which could be either positive or negative.

Constraint (8) imposes bounds on the capacity of pools and terminals, while in
constraints (9), we have these bounds for the sources. In constraints (10), flows on
different arcs are limited to be in an interval, and constraints (11) is the flow conserva-
tion, which guarantees that all the flows coming into pools go out of them. We define
the set N; used in equations (11)as N;; = {j € N; : j ¢ S\sands € §;}.

Figure 3 shows a fictitious sample of a general pooling problem, which will be our
running example in this section. Let us write constraints (11) for pool i = 6 and its
source s = 1:

Nie=1{5}, Ny ={7.9} = X3 o=x37+ X1,

In fact, this constraint ensures that the incoming flow to a pool from each of its source
nodes equals the outgoing flow from it originated at the same source.

Equations (12) and (13) ensure that the flow decomposition is performed precisely.
If the link (s, i) does not exist fori € I and s € S;, we refer to f;; as a ghost flow,
following the terminology of Dey et al. (2020). Let us have a look at Figure 3 and try
to write equations (13) fori = 6and s = 1:

1 1
X6,7 T X609 = f1,6

Constraints (14) are to meet the specification requirements at terminals. Specifically,
it imposes lower and upper bounds, M;( and [L,’C, on the total incoming flow from pools

Jj € N; to each terminal t € T. The expression Zj N Y ose s )\‘,ix‘; , Tepresents
the total amount of flow with specification k € K from different sources s via the
flows x%,. This constraint is critical to guarantee that the blended product delivered
to each terminal satisfies the required quality standards. Constraint (15), which is the
nonconvex bilinear constraint, calculates the fraction of flow at pool i originated at
source s on each arc (i, j). Variable x;}" which denotes this flow, is modeled as the
product of the fraction ¢; of flow at pool i originating from source s and the total
outgoing flow f;;. This constraint is essential for tracking the origin of flow across
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the network, enabling the correct evaluation of quality specifications at the terminals.
Finally, we have the nonnegativity of the variables in constraints (16) and (17).

It is worth mentioning that the Source-Based formulation is equivalent to the PQ-
formulation.

3.3 Polyhedral Relaxations

The proposed exact formulation of the pooling problem is nonconvex. Now, we present
different LP relaxations of this model. Our starting point will be the work of Dey
et al. (2020) in which the bilinear constraint in the Source-Based formulation (15)
is rewritten as a set of rank restrictions on a matrix consisting of decomposed flow

variables xl‘?j as follows:

rank (L5 jyesens ) S 1 Viel, (18)

As an example, consider pool i = 6 in Figure 3. It is easy to see that the following
relation:

1 1 1
xgj X6,9 6162
X6,7 %69 | = Clg x [fe.7 fo.0]
6,7 %6,9 de6

This example demonstrates the logic of the rank-one constraint as the matrix on the
left-hand side can be written as the product of a column vector and a row vector.

The rank constraints (18) can be convexified in different ways. Below, we present
some LP-based relaxations in detail.

3.3.1 Column-Wise Relaxation

Let us consider constraints (9), (10) (in which f;; is substituted by its equivalent
values from (13) and (12) respectively), and the bilinear constraint (15) (replaced with
its equivalent rank constraint (18)) as a set. According to Theorem 1 and equation (1)
we can define the column-wise relaxation for the source-based formulation for pool i
as below:

‘FIS(Z) = {[xl;](Y,J)ES,XN,+ S COnV(jL(ll', Uiy =y ey Lla Ul))}

This relaxation restricts the column-sum of the decomposed flow variables’ matrices
for all i € I and is equivalent to the McCormick relaxation of the PQ-formulation
(Dey et al. 2020).

As an illustration, let us consider i = 6 in Figure 3 as a pool for which we
implement the column-wise extended relaxation. The associated sets for this pool
are Sg = {1, 2, 3}, Ngr = {7, 9}. Then, in the following matrix, we have a row for
each element of Sg and a column for each element in N6Jr . The bound of each column
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is the bound of an outgoing arc from the corresponding pool, and the overall bound
is the pool bound. This instance shows how we impose column-sum bounds on the
matrix of decomposed flow variables for each pool.

ue,7 u6,9 Us
xgﬂ xg,9
K _
[xij] L= 6.7 X6,9
o\
7746,
Le ls7 lso

3.3.2 Row-Wise Relaxation

Analogous to the column-wise relaxation, the row-wise relaxation can be defined based
on Theorem 1 and equation (2). This relaxation, which restricts the row-sum of the
decomposed flow variables’ matrices for all i € I, is defined as follows:

7= {[Xf/]<s,j>es,-x1v,.+ € conv(T (-, [j, uj. Li, Ui))}-

Considering pool 6 from Figure 3. The following matrix has a row for each element
in S¢ and a column for each element of N6+ . The bounds imposed on the summation
of each row are the bounds of incoming arcs (including the ghost flows) to pooli = 6,
and the overall bound is the pool’s capacity bounds.

Us
lie x61,7 x61,9 U6
[] =re|xer 50 |uas
/) I36 x?,j Xg.9/ U3,6
Le

This matrix shows how we impose row bounds on the matrix of the decomposed flow
variables.

3.3.3 Intersection of Row-Wise and Column-Wise Relaxations

We can use the intersection of the row-wise and column-wise relaxations as a new
method to relax the nonlinear constraint of the pooling problem (equation (4)). As
we saw in Section 2.2.1, this relaxation is at least as good as both previous ones but
increases the scale of the problem. We use the extended formulations of the row-wise
and column-wise relaxations to implement it and define it for all i € I as follows:

i) _ SO S(i)
O =FOnFs
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3.4 Mixed-Integer Programming Approximations

One of the other ways to deal with the bilinear constraints (15), is to utilize discretiza-
tion methods. Gupte et al. (2017) have classified the discretization methods proposed
for the pooling problem into two different categories: i) forcing some variables to take
certain prespecified values from their domain, which applies to each bilinear program,
and ii) discretizing the amount of flow at each pool, which is proposed by Dey and
Gupte (2015) for the first time, and results in a “network flow MILP restriction” by
exploiting the pooling problem’s structure. Both of these strategies present an MILP
approximation of the pooling problem. In this section, we use the discretization meth-
ods described in Dey et al. (2020), which focus on the first strategy. We use them in
the Source-Based formulation to obtain inner and outer-approximations of the pooling
problem.

In this section, we try to find an outer-approximation (relaxation) by discretizing
the proportion variables g as follows:

H
qj = ZZ_thh +Vi
h=1

where H € Z4. is the level of discretization, z;, are binary variables, and y; is
a continuous non-negative variable upper-bounded by 27 . Now we define xjj as
follows:

H
x5 = Z x5 (Z 27+ yj) Viel,VseS;,VjeNT.
j’ENr h=1

Let o) = (Zj’eNf X,-Sj/)Zjh and B;; := (Z.i’EN,-* xzi,)yi, then, by using the
McCormick envelopes, we obtain the following outer-approximationforalli € I, s €
S;, and j € Nl.+:

Nrow . . o

D(\SiHNI-ﬂ,H)([l“]S’ [usils) =

SixN:T Nt Nt + +
e R (@ By 2) € ROVNTH RSN RN 5 {0, 7>

lsizjn < agjn < usizjn ¥j € N, Vh € [H], (19)

usizjn+ Y Xy —usi <lizin+ Y x5y —li Yj €N, Vhe[H] (20)
j'eN;t j'eNt

lsi)’j = .st = UsiYj Vj e N,'+a (21
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Usiyj + 271_1( Z x,'sjl —usi) < Byj

j'en;t ) N
u VjeN", (22)
.st = lsi)’j +277( Z x;j’ —Is)
j'eNt
i < Y X <ugi (23)
jeN;t
H
xj; =Y 27y + By Yje N (24)
h=1
Dey et al. (2020) showed that f):“g"‘ NFLH) is a relaxation of the source-based rank
formulation.
We can analogously define the outer-approximation denoted as
peol 1. 1. i ot ;
D(IS,-I,\N,*\,H)(U”]]’ [uij1;), Vi € I by restricting the sum of each column in the

decomposed flow variable matrices as well.

Analogous to the Source-Based formulation, we have the Terminal-Based formula-
tion consisting of the proportion variables corresponding to the terminals and the flow
variables along with the arcs between sources and pools. This model was first intro-
duced in Alfaki and Haugland (2013a) as the TP-formulation and was later utilized in
Dey et al. (2020).

4 Solution Approach

In this section, we develop a new LP relaxation that considers imposing bounds on
the row-sum and the column-sum of the decomposed flow variable matrices simul-
taneously (Sect. 4.1). We also provided the technical details of obtaining new valid
inequalities by the RLT in Sect. 2.3, which we use in the computations. In addition,
we discuss how to utilize the Optimization-Based Bound Tightening (OBBT) tech-
nique to improve the bounds of the arcs and nodes of the generalized pooling problem
instances of the literature (Sect. 4.3.1). Moreover, we propose a simple and computa-
tionally cheap bound tightening method to improve the bounds of the mining problem
as a special case of the generalized pooling problem with the “time-indexed” feature
(Sect. 4.3.2). It is important to note that this section represents a novel application of
the concepts and techniques introduced in Sect. 2 to the pooling problem, showcasing
the versatility and effectiveness of our approach.

4.1 New Linear Programming Relaxations

We have reviewed the row-wise and column-wise extended relaxations for the Source-
Based and Terminal-Based multi-commodity flow formulations presented by Dey et al.
(2020) in Sect. 3.3. Also, we discussed that a stronger relaxation can be obtained by
intersecting these two aforementioned relaxations, which may increase the size of the
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problem. In Sect. 2.2.2, we showed that to have an even stronger relaxation, we can
consider imposing bounds on the row-sum and column-sum of a matrix consisting of
the decomposed flow variables of each pool simultaneously. We call this relaxation
Row-Column and define it as the following.

FO = {x”](& pesiens € T2 ui, I} uj L,,U)}

Proposition 2 shows the row-column relaxation is at least as good as the intersection
of the row-wise and the column-wise relaxations. Therefore, we have the following in
which the left-hand side relationship can be strict:

fs(l) C f—S(l) fl S (i) ﬂfs(l)

4.2 Valid Inequalities

In Sect. 2.3, we applied the RLT to derive new valid inequalities to strengthen the
relaxations. Now, we exemplify how these inequalities are adaptable to the context
and the notations of the pooling problem.

Our experiments involve simultaneously adding valid inequalities both in x and
r variables. Specifically, we denote the valid inequalities resulting from the multi-
plication of (6a) and (6b) as V,,. We have restricted ourselves to these families of
inequalities since the other inequalities either have a negligible effect on the overall
results or cause numerical issues. Detailed results of our experiments with the addition
of valid inequalities can be found in Sect. 5.2.4.

4.3 Bound Tightening
4.3.1 Optimization-Based Bound Tightening

In global optimization, one of the valuable tools to reduce the variables’ domain is
to execute OBBT (Quesada and Grossmann 1993, 1995; Caprara and Locatelli 2010;
Gleixner et al. 2017; Puranik and Sahinidis 2017; Bynum et al. 2018). Let z and z
represent the lower and upper bound of our multi-commodity flow problems, which can
be obtained from a relaxation and any primal solution, respectively. Then, to compute
the upper (or lower) bound of a particular arc or node, we consider this bound as a
variable and maximize (or minimize) it subject to the LP relaxation constraints of
our problem. We need to take into account that the original objective function should
be between z and z. Therefore, we add this as a constraint to the new problem. In
particular:

e To find the lower bound (upper bound) of each arc (i, j) € A, we minimize
(maximize) the corresponding flow variable (f;;).

e To generate a lower bound (upper bound) for each source node s, we minimize
(maximize) the summation of outgoing flows from that node (Zi Ny fsi)-

@ Springer



M. Jalilian, B. Kocuk

-

-

G

ol

5 )T

S (3
@ NG
T
il

~.
=3

Fig.4 A mining problem instance

i

!
SAahoNy

¢

2

e For each pool i, to find a lower bound (upper bound), we minimize (maximize) the
summation of incoming flows (3 jeN: fji) or the summation of outgoing flows
from that node (Zjele fij)-

e Finally, to improve the lower bound (upper bound) of each terminal node ¢, we
minimize (maximize) the summation of all the incoming flows to that terminal

(ZieNtf Sir).

4.3.2 Bound Tightening for the Time-indexed Pooling Problem

A special case of the generalized pooling problem that arises in the mining industry is
investigated in Boland et al. (2015). In this case, the raw material (supply) with certain
specifications comes into stockpile p = {1,..., P} attime t € ’Z;S. On the other
hand, demand for the final product with the desired specifications is placed at time
7 € 7'. Any violations of the output specifications from the customer’s desired ones
will cause a “contractually agreed” penalty, and the objective function is to minimize
this penalty. The prescription of converting this problem to a general pooling problem
by Boland et al. (2015) is as follows.

e Input Nodes: Create the input node s,’, for each supply coming into stockpile p at
time v € 7.

e Pool Nodes: Create the pool node i}, for each supply coming into stockpile p at
time 7 € 7.

e Output Nodes: Create the output node j* for each demand at time T € 7°.

e Input-to-Pool Arcs: Create an arc from input node s, to pool node i, for each

supply coming into stockpile p at time t € ’Z;f.
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e Pool-to-Pool Arcs: Create an arc from i, to i;/ where t’ € 7} is the time of the
“immediate successor” supply of the one at time T € 7] coming to the stockpile
p. "

e Pool-to-Output Ares: Create an arc from i, to j* where t” € 7" is the time of
the “immediate successor” demand of the supply s, coming to stockpile p at time
teTy;.

We also add one extra pool with time T = oo for the supply surplus of each stockpile
whose summation is all being directed to an extra output node that we add. The amount
of incoming flow to the last output equals the summation of all the supplies minus the
summation of all the demands. Figure 4 shows a mining problem instance.

Since the mining problem is mostly large-scale and has some unique features, such
as being time-indexed, which increases the size of the problem even more, it may not
be a good idea to perform Optimization-Based Bound Tightening on it. Therefore,
we propose some simple and cheap methods to improve the bounds of this problem.
Let us consider Figure 4 as a part of a mining problem instance, which is formulated
as a general pooling problem in which the nodes are placed vertically to reflect the
time of supply/demand (the supply/demand node’s names represent the ordering of
their time). In addition, there are two stockpiles in this example, and we can see the
input and pool nodes are aligned in two lines to show which nodes are from the same
stockpile (even supply and pool nodes are from stockpile 1 and odds are from stockpile
2). Algorithm 1 shows how we can improve the bounds of different nodes and arcs of
this instance.

Algorithm 1 Bound Tightening for the Mining Problem

1: Bounds of each input node and its outgoing arc are set to its amount of supply:
Li=Us=1l =u;; =qs VseS,iechN,.
2: Bounds of each output node are set to its amount of demand:
L =U; =d; VieT.
3: The lower bound of each pool-to-terminal arc is improved as:
ljy = max{L; — ZpeP,- Up,0} V@, neAielteT.
The upper bound of this arc is improved as:
wjy = minfU;, Uy}  VY(,t)eAjiel,teT.
4: The lower bound of each pool-to-pool arc is calculated by:
lij =max{L; =3 ; nearer U, O} VG, j)eA i jel.
The upper bound of this arc is calculated by:
Ujj =U; _Z(i,t)eA,teTlit V(i,j)EA,i,jGI.
The upper bound of each pool-to-pool arc is set to the minimum of the supply surplus and u;;.
5: The bounds of each pool is set as the summation of the bounds of all its incoming arcs:

L":ZjeNiilji and U’.:ZjEN;Mj" Viel.

5 Computations

In this section, we present the results of our experiments on two different sets of
generalized pooling problem instances. First, we consider 13 well-known standard
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Table 2 Computational Methods (* indicates a method developed in this paper).

Method Notation
Source-Based Terminal-Based

LP Relaxations Column-wise F; IS .7-'27

Row-wise .7:59 F, iT

Row-wise N Column-wise .7:§S ]:éT

Row-column* F, f F, g
MIP Relaxations Discretizing g considering ./\/l‘ls(H ) Mg (H)

X’s column-sum
Discretizing ¢ considering M‘ZS(H ) M?(H )

X’s row-sum

Valid Inequalities Obtained by multiplication of Vfb VZ;
(6a) and (6b)*

pooling problem instances from the literature (Haverly 1978; Adhya etal. 1999; Foulds
et al. 1992; Ben-Tal et al. 1994). We have generalized them by adding the arcs (7, j)
and (j, i) for each pair of pools i, j € I, where i # j (Alfaki and Haugland 2013a).
Second, we use the data of the real-world mining problem instances based on the work
of Boland et al. (2015). In what follows, we report the results of the exact methods
based on the original Source-Based and Terminal-Based rank formulations as well as
the experiments with different types of relaxations, restrictions, and valid inequalities
which we discussed in Sections 3 and 4. We perform all the experiments with and
without the bound tightening and report the results separately. Table 2 shows the
methods and notations we use.

All the experiments are implemented in Python 3.7, and optimization problems are
solved by Gurobi 9.1.1 on an Intel(R) 3.7 GHz processor and 64 GB RAM workstation.
The time limit for each experiment is set to one hour. Also, we have utilized the Python
JobLib package to perform OBBT in parallel for each pair of (i, j) € A and node
i eN.

5.1 Literature Instances

In this section, we focus on the instances from the literature and perform different

experiments.

5.1.1 Exact Formulations

First, we solve these instances with the original Source-Based and Terminal-Based

formulations. Table 3 shows these results (additional details in Appendix, Table 13).
This table presents the running time and the optimality gap (O-Gap) when using

the Gurobi solver to obtain the ‘Exact’ solution for the literature instances. It compares

the results with and without the OBBT technique. The preprocessing time refers to
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Table 3 Literature Instances: Exact Formulations

Formulation Gurobi without OBBT Gurobi with OBBT

Time % O-Gap Preprocessing Time Time % O-Gap
Source-Based 1117.10 0.66% 18.62 185.45 0.00%
Terminal-Based 277.43 0.67% 18.62 2.65 0.00%

the overall time taken to compute the bounds for the original objective value plus the
OBBT processing time.

In OBBT, to obtain a lower bound for the objective value, we have solved the
original Terminal-Based formulation in which we have relaxed the bilinear constraint
and refer to it as the Multi-Commodity Flow (MCF) formulation in the rest of the
paper. In addition, to get an upper bound, we have solved the restriction ng (H=23)
developed by Dey et al. (2020) for all the instances.

According to the table, the OBBT technique helps to improve the running time and
the optimality gap for most of the instances for both formulations. In terms of the
running time, the Terminal-Based formulation performs better than the Source-based
formulation even without the bound tightening. Additionally, in the Terminal-Based
formulation, the Gurobi is able to close the gap in a much shorter time than the previous
formulation.

Generally, we can say that performing the OBBT technique on the generalized
version of literature instances is advantageous on average, and the time and optimality
gap improvements are more significant for the Terminal-Based formulation.

5.1.2 Linear Programming Relaxations

We now investigate the performance of different relaxations for the pooling problem
instances from the literature. Also, we report the results of these methods with their
original bounds and with the improved bounds to evaluate the effect of OBBT on these
outer-approximations.

Table 4 shows the results of the LP relaxations without the bound improvements
(additional details in Appendix, Table 14). This table indicates the running time and
the duality gap (D-Gap). To calculate this gap, we consider the objective values of
the ‘Exact’ obtained by ‘Gurobi with OBBT’ with 0.00% optimality gap as the upper
bound (U B) and the bounds obtained by the relaxations as the lower bound (L B) and
use the following equation:

Gap=———"— x 100 (25)

In general, the average running time of the LP relaxations is much smaller than ‘Exact’.
Without performing OBBT, all the LP relaxations of both formulations yield almost the
same duality gap while the Terminal-Based formulation is able to give slightly better
duality gap percentages. As we can see, JF3 is better than F and J>, and interestingly
it is equal to F4 here.
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Table 6 Literature Instances: MIP Relaxations (H = 3)

OBBT MY (H) MS (H) ME ) M7 (H)
Time 9% D-Gap Time 9% D-Gap Time % D-Gap Time % D-Gap
No 17.38 8.35% 136.38 0.84% 0.12 0.61% 0.14 0.14%
Yes 0.29 0.24% 4.06 0.11% 0.14 0.24% 0.14 0.11%

In Table 5, we can see the results of the LP relaxations of the Source-Based
and Terminal-Based formulations with OBBT (additional details in Appendix, Table
15). According to the results, the column-wise relaxations of the Source-Based and
Terminal-Based formulations (F is and F7, respectively) have the same performance
while solving the literature instances of the pooling problem and give the duality gap
percentage of 7.99 on average. Identically, the row-wise relaxations of these two for-
mulations (]—"5S and F IT ) give the same solution qualities with the average duality gap
percentage of 4.96. In addition, the intersection of the row-wise and column-wise (F3)
and the row-column relaxation (F4) perform better than the previous LP relaxations
which just consider imposing bounds on the row-sum or the column-sum. Moreover,
F3 and Fy are interestingly equal for this data set.

We can realize that performing OBBT on the literature instances before utiliz-
ing the LP relaxations to solve them improves the duality gap significantly and this
improvement is more significant than that of the ‘Exact’ solutions.

5.1.3 Discretization Relaxations

In this section, we evaluate the performance of the MIP relaxations in solving the
generalized version of the literature instances. We compare the results of these methods
before and after applying the OBBT technique while discretizing the variable g. Dey
et al. (2020) have investigated the impact of the different discretization levels H =
1, ..., 5 and shown that a good choice for the pooling problem that balances accuracy
and computational effort is H = 3. Therefore, we have considered the same level to
run the experiments using MIP relaxations and restrictions.

Table 6 shows the results of the different discretization relaxations for the pool-
ing problem instances of the literature with and without OBBT (additional details in
Appendix, Table 16). In case of having no OBBT, M‘IS(H ) cannot perform as well
as the others in terms of the solution quality and gives an average gap percentage of
8.35 for all the instances. In terms of the running time, the MIP relaxations of the
Source-Based formulation are not as strong as those of the Terminal-Based formu-
lation and take more time to solve the problems. This difference is more significant
when comparing M‘;(H ) to the others. However, we observe that OBBT helps the
MIP relaxations of the Source-Based formulation to have remarkable improvements
in terms of the running time and the duality gap on average as well.

Regarding the use of discretization relaxations for the literature instances, OBBT
does not make remarkable improvements for the relaxations of the Terminal-Based
formulation since it has a good performance already. Utilizing this bound improvement
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Table 7 Mining Instances: Exact Formulations

Formulation Gurobi Gurobi with Bounds

Time % O-Gap Time % O-Gap
Source-Based 1384.84 3.13% 1767.06 2.79%
Terminal-Based 1690.87 1.25% 1520.46 0.88 %

method is more beneficial for the relaxations of the Source-Based formulation, which
helps the model to obtain better bounds in a shorter time. Generally, MIP relaxations
are stronger than the LP methods on average, but they are computationally more
expensive and need more time to reach high-quality dual bounds.

5.2 Mining Instances

In this section, we report the results of applying different methods we have described
previously to solve real-world cases of the mining problem. We have converted these
problems to the generalized pooling problem by the instructions in Sect. 4.3.2. This
set consists of yearly, half-yearly, and quarterly planning time horizons.

The supplies of the raw materials must be blended in the pools and mixed again in
the output points to meet the demand amount with certain specification requirements.
There are four specifications; ash, moisture, sulfur, and volatile, which should not
violate the maximum preferable amount specified by the customers. Otherwise, the
supplier will be penalized by a contractually agreed amount, and the objective is to
minimize this penalty.

5.2.1 Exact Formulations

Table 7 shows the ‘Exact’ objective value of solving the mining instances (additional
details in Appendix, Table 17).

According to Table 7, while using the Source-Based formulation, the optimality
gap and the running time of the Gurobi are 3.13% and 1457.08 on average, respec-
tively. On the other hand, the Terminal-Based formulation finds the solutions with the
optimality gap of 1.25% in the running time of 1690.87 on average. Additionally, the
average optimality gap of the Source-Based formulation, while having updated bounds,
has decreased. Moreover, updating the bounds of the problem positively impacts the
running time and the optimality gap of Gurobi while experimenting with the Terminal-
Based formulation.

5.2.2 Linear Programming Relaxations

In this section, we utilize the LP relaxations to deal with the generalized pooling
problem counterpart of the mining problem instances.

Boland et al. (2015) have used the McCormick envelopes to obtain dual bounds
of the mining instances. They have also modeled and solved the mining problem (in
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addition to its generalized pooling problem counterpart) and reported the best-known
primal bounds for these instances. The authors have calculated the duality gap of their
relaxation based on the primal bounds they have obtained. Since their primal bounds
are cheaper and to have comparable results, we have reported their gap in the tables
consisting of the results of our relaxations and calculated the duality gap of the results
based on their primal bounds.

Table 8 shows the results of the LP relaxations of the Source-Based and Terminal-
Based formulations without performing the bound tightening method (additional
details in Appendix, Table 18). The results show that without performing the bound
improvement methods, all the LP relaxations of the two multi-commodity flow for-
mulations have the same performance and give identical bounds. These bounds are
significantly stronger than those reported by Boland et al. (2015). This may be true
for the mining problem as a special case of the generalized pooling problem in which
the supply and the demand are placed at different points of time.

We have followed the steps defined in Section 4.3.2 to improve the bounds of
different nodes and arcs in the mining problem. These steps are cheap and simple,
and since they do not require solving optimization problems, they have negligible
preprocessing time. Thus, unlike OBBT, we do not report the preprocessing time in
this case.

Table 9 indicates that performing the bound tightening method improves the quality
of the LP relaxations (detailed results in Table 19). As we can see, ff and F, f give
better dual bounds. Recall that our proposed LP relaxation ]—"f considers bounds on
the row-sum and the column-sum of the decomposed flow variables matrices of the
pools simultaneously. As we can see from the table, this relaxation outperforms the
others and gives stronger dual bounds.

In addition, the duality gap of }'37— and F, 4T are 1% better than those of the Source-
Based formulation respectively. Therefore, we can say that in both cases of using the
updated bounds and without them, the row-column relaxation is the best choice to
obtain the dual bounds of the mining instances since it is at least as good as the others
and gives better dual bounds while using the updated bounds.

5.2.3 Discretization Relaxations

In this section, we evaluate the performance of the discretization methods that provide
outer-approximations of the mining problem. Table 10 shows the results of different
MIP relaxations, which discretize the variable g at the discretization level H = 3
for the mining problems (detailed results in Table 20). As discussed previously, these
MIP methods are generally stronger than LP relaxations, but they need much more
time to give high-quality bounds. The results confirm this fact, and we can see that the
running time of the discretization relaxations for the mining problems is not as short
as those of the LP relaxations, but the duality gap they give is better. To calculate this
duality gap, similar to the LP relaxations, we have considered the best primal bounds
reported by Boland et al. (2015). Meanwhile, without the updated bounds, /\/1‘19 (H)
performs better than the others in terms of the bound quality and average duality gap.

The results of the MIP relaxations in conjunction with the bound tightening indicate
that improving the bounds of arcs and nodes of the mining problem positively impacts
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Table 11 Mining Instances with Bounds (Source-Based: LP+Valid Inequalities)

Valid Ineq. F; 18 ]-—59 ]-—QS ]—‘f
Time 9% D-Gap Time 9% D-Gap Time 9% D-Gap Time 9% D-Gap

- 3.55 5.12% 3.92 4.98% 3.99 4.01% 2.75 3.94%
V[‘gj 2.60 4.70% 2.51 4.54% 2.79 3.92% 4.32 3.88%

Table 12 Mining Instances with Bounds (Zerminal-Based: LP+Valid Inequalities)

Valid Ineq. F, {T ]—‘; ]-—;T ]—‘Z
Time 9% D-Gap Time 9% D-Gap Time 9% D-Gap Time 9% D-Gap

- 2.14 3.38% 2.60 6.32% 2.40 3.05% 2.92 2.98%
VZ; 3.43 3.26% 3.00 4.38% 4.18 3.03% 6.70 2.96%

the dual bound obtained by the discretization relaxations. The discretization method
./\/llT(H ) has not only improved the duality gap significantly but also the running time
is much less than the case of having no updated bounds. The rest of the methods
have improved the relaxation quality by making use of the bound tightening method
within almost the same amount of average running time. For some instances, the MIP
relaxations run out of the time limit of one hour, which is the cause of the large average
of time needed to obtain a high-quality dual bound.

5.2.4 Valid Inequalities

We developed some valid inequalities in Section 2.3, which have the lower bounds of
the pools as the denominator of a fraction. These lower bounds exist in the mining
problem, and we can improve them. However, for the literature instances, they do not
exist generally. Therefore, we only evaluate the new valid inequalities’ performance
with the mining instances. In this section, we aim to evaluate the performance of adding
the valid inequalities to the row-wise, column-wise, and their intersection as well as
the row-column relaxations of the Source-Based and Terminal-Based formulations
separately. We report the results of the valid inequalities V5 since they have reasonable
performance in the mining instances.

Table 11 shows the running time and the duality gap of adding the valid inequalities
to the LP relaxations of the Source-Based formulation (additional details in Appendix,
Table 21). We have used the updated bounds of the arcs and nodes obtained by the
proposed bound-tightening method. We observe that the best performance of the relax-
ations is achieved while adding the Vfb.

To obtain high-quality dual bounds for the generalized pooling problem counterpart
of the mining problem instances, we can make use of this addition as it can yield less
duality gap than the LP relaxations in the same average amount of running time.

Table 12 summarizes the results of LP relaxations of the Terminal-Based formula-
tion while we add valid inequalities to them (additional details in Appendix, Table 21).
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As shown in the table, the best dual bound of the relaxations is obtained in addition to
VZI;. In two different cases shown in the table, the best dual bounds are obtained while
using the row-column relaxation.

6 Conclusion

In this paper, we focused on the pooling problem, a challenging nonlinear and
nonconvex network flow problem. Our analysis focused on a recently proposed rank-
one-based formulation of the problem. Firstly, we proved that the convex hull of a
recurring substructure in the formulation defined as the set of nonnegative, rank-one
matrices with bounded row sums, column sums, and the overall sum is second-other
cone representable. Secondly, based on this analysis, we introduced novel linear pro-
gramming relaxations, which outperform existing approaches. Thirdly, we derived
valid inequalities using the Reformulation Linearization Technique to strengthen the
dual bounds further. Finally, to improve the bounds on node and arc capacities, we
utilized Optimization-Based Bound Tightening for generic problem instances and a
simple and cost-effective bound-tightening method tailored for time-indexed pooling
problem instances. Computational experiments on some benchmark instances showed
that our approach has the potential of producing accurate and efficient results thanks
to the improved formulations and bound tightening techniques.

7 Computations
Here, we use the following abbreviations in the appendix: O BJ for the objective
function value, §© and §° as abbreviations for the optimality and the duality gap (%),

respectively. TT for the total time, PT for the preprocessing time, and GT for the
Gurobi solver time.
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